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SUBJECT: REACTION TO FRASER AMENDMENT 
REF: SEOUL 8588 

1. WHILE PRESS HAS COMMENTED CRITICALLY ON FRASER 
AMENDMENT, SENIOR ROKG OFFICIALS HAVE BEEN NOTABLY 
MUTED IN PUBLIC COMMENT. WE UNDERSTAND THAT LACK OF 
PUBLIC COMMENT IS BY DELIBERATE DESIGN OF PRESIDENT 
PARK; PARK REPORTEDLY WAS ANGERED BY AMENDMENT, BUT 
IN INTEREST NOT SOURING U.S./ROK RELATIONS. REFRAINED 
FROM OFFICIAL STATEMENT TO THIS EFFECT. 

2. PRIVATELY, SENIOR ROK OFFICIALS HAVE ALSO, WITH 
RARE EXCEPTIONS, VOICED FEW DIRECT COMMENTS TO US ON 
FRASER AMENDMENT. MOST OUTSPOKEN WAS DEPUTY PRIME 
MINISTER NAM DUK WOO WHO - COMMENTING ON MILITARY 
ASSISTANCE - WAS IN DEPRESSED MOOD MOST UNUSUAL FOR HIM AND 
SAID " WE CANNOT DEPEND UPON THE UNITED STATES." NAM 

TOLD DIR/AID ADLER PRIVATELY THAT 20 MILLION DOLLAR 
STORY HAD BEEN SUBJECT OF GOVERNMENT DISCUSSION 
WHERE "THEY SAID LET THEM KEEP IT ALL." NAM SAID HE 
COMMENTED AT THIS MEETING THAT "WE CAN'T AFFORD 
SUCH A POLICY." 

3. EMBASSY HAS ALSO TAKEN JUDICIOUS SOUNDING WITH OTHER 
KEY PEOPLE TO TEST WATERS. MND MINISTER SUH PROFESSED 
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HOW PRESIDENT FORD ACTED ON 20 MILLION DOLLARS. BLUE 
HOUSE FOREIGN AFFAIRS ASSISTANT CHOE KYU HA COMMENTED 
THAT KOREANS ARE VERY SENSITIVE AT BEING TOLD BY FOR 
EIGNERS WHAT TO DO, AND WOULD NOT RPT NOT BE PRESSURED 
BY FRASER AMENDMENT. PRIMIN KIM CHONG PIL'S ASSISTANT 
HAN COMMENTED IN SIMILAR VEIN. NEITHER SPOKE WITH RANCOR. 

4. MOST OUTSPOKEN COMMENT CAME FROM NORMALLY FRIENDLY AND 
SOFT-SPOKEN ASSISTANT MINISTER MND LOGISITICS MAJOR GENERAL 
PAIK WHO VIEWED FRASER AMENDMENT AS BLOW TO KOREAN PRIDE 
AND TO BE REJECTED. PAIK, WHO REALIZES THAT KOREA UN- 
LIKELY TO GET EVEN 145 MILLION DOLLARS, ALSO COMMENTED 

THAT USG HAD TO REALIZE THAT THIS WAS ONLY SMALL AMOUNT 
OF TOTAL ROKG DEFENSE EXPENDITURE, THAT U.S. MILITARY 
ASSISTANCE WAS NOT SUFFICIENT TO EXERT EFFECTIVE LEVERAGE 
ON INTERNAL ROK POLITICAL SITUATION, AND THAT U.S. SHOULD 
NOT TREAT KOREA AS SMALL CHILD ANY LONGER. 

5. COMMENT: OUR INITIAL APPRAISAL OF FRASER AMENDMENT 
IMPACT IS THAT AT THIS STAGE NEITHER PRESIDENT PARK NOR ANY 
OF HIS SENIOR ADVISORS LIKELY TO MAKE ANY DOMESTIC CON- 
CESSIONS TO FACILITATE GRANT OF ADDITIONAL 20 MILLION 
DOLLARS ASSISTANCE. ON CONTRARY, REACTION HAS APPARENTLY 
BEEN TO ACCELERATE TENDENCY TO DEPEND INCREASINGLY ON 
DIRECT ROK PROCUREMENT AND TO DIVERSIFY SOURCES OF 
MILITARY EQUIPMENT BY INCREASED THIRD COUNTRY PURCHESES. 
TENTATIVE DECISIONS REACHED THIS WEEK FOR PURCHASE OF 
EXOCET FROM FRENCH AND SUBMARINES FROM BRITISH, AS PARTIAL 
CONSEQUENCE THIS MOOD, WILL BE REPORTED SEPTELS. 
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